Horizon Financing Programs

Hamilton County Development Company, dba Hori-
zon Certified Development Co., is a private nonprofit
community-based economic development corpora-
tion that helps small business owners access attrac-
tive long-term, fixed-rate financing on owner-occu-
pied commercial real estate and capital equipment
acquisition projects. Established in 1983, Horizon
Certified Development Company has grown to be the
most active SBA 504 lender in Ohio and one of the
most active SBA 504 lenders in the country.

Horizon Certified Development Company is also an
administrator of the Ohio Regional 166 loan program
which is sponsored by the Ohio Department of De-
velopment. The Ohio Regional 166 program assists
manufacturing and distribution businesses through-
out Ohio to acquire fixed assets, primarily machin-
ery and equipment with low interest and fixed-rate
financing.

Finally, Horizon Certified Development Company has
partnered with Community Reinvestment Fund, USA
to offer its new markets tax credit program and com-
munity reinvestment fund program as an alternative
to SBA 504 financing.

SBA 504 Loans

SBA 504 loans provide small business owners with
the same sort of attractive long-term, fixed-rate fi-
nancing available to larger businesses. Funds can
be used to buy a facility, to buy land and build a new
building, to renovate or expand an existing structure
and to purchase equipment and machinery for the
businesses. The program is intended for small and
medium-size businesses. Large businesses, those
with net worth of more than $7.5 million and or an
average income after taxes of more than $2.5 million
for the last two years, may be too big. Normally the
504 loan is limited to 40% of the total project up to a
maximum of $1.5 million. However, underserved

business categories, i.e. rural-based, women owned,
veteran or minority owned businesses, projects locat-
ed in enterprise zones and business exports can se-
cure up to $2 million in SBA 504 funds. Small manu-
facturing firms can apply up to $4 million in SBA 504
loan program assistance.

Lenders/bankers will provide approximately 50% of
the total project financing and will charge their own
market interest rates on their permanent loan. Dur-
ing the initial acquisition/construction phase of the
project the private lender will have up to 90% of the
total project costs outstanding. The SBA 504 loan is
take-out financing and the SBA loan will be closed
upon completion of the project. Interest rates on the
504 portion are set by the market each month when
the SBA guaranteed 504 bonds is sold in New York as
part of the monthly pooling of SBA 504 projects from
around the country. When the bond is sold the inter-
est rate is fixed for the life of the loan. Currently the
SBA has over $6 billion available annually through
the 504 program.

The term of the 504 loan may be either 10 years for
machinery or equipment loans or the more common
term of 20 years used on real estate loans. Generally
the assets of the project being financed are adequate
collateral for the purposes of the 504 loan program.
Personal guarantees of the principal owners of the
business will be required and in rare exceptional
cases, personal assets may be attached. Generally,
firms will show that they will create one new job for
every $50,000 of SBA 504 funds in the project within
a two year period after the completion of the project.
Businesses that meet the SBA's public policy goals
do not need to show further job creation.

For more information on the SBA 504 loan program
please contact Horizon at 513-631-8292.




Ohio Regional 166 Loans

The Ohio Regional 166 loan program assists eligible
businesses to finance the cost of acquisition, reno-
vation or construction of depreciable assets, which
includes land and building, machinery and equip-
ment, long-term leasehold improvements and cer-
tain limited soft costs. Eligible businesses include
those engaged in manufacturing, research and de-
velopment, distribution and certain service-related
entities. Preference is given to companies creating
quality jobs. The regional loan program requires the
creation or retention of one job for each $35,000 of
loan proceeds within a three-year period. Loan pro-
ceeds for one job could increase to $75,000 if wages
are over 400% of minimum wage.

The Ohio Regional 166 loan program can finance
40% of the total project cost related to the fixed as-
set purchase. The maximum loan amount for the
program is $350,000. The term of any loan awarded
through the regional loan program should reflect the
term of the bank and is conditioned upon the useful
life of the fixed assets for a maximum of 15 years
for real estate and up to 10 years for machinery and
equipment.

New Markets Tax Credit Loan

A New Markets Tax Credit loan is a viable option for
any financing project involving primarily owner-oc-
cupied commercial real estate with the dual caveat
that the business needs to be an eligible business
and the project property needs to be located in an
eligible census tract. To qualify for New Market Tax
Credit financing, a small business applicant needs
to be a qualified active low-income community busi-
ness, which simplistically put, means the majority of
the firm’s employees must work in a business loca-
tion that is located in a low-income census tract. In
addition, the project location needs to be in a low-
income census tract. The market tax credits real es-
tate loans have a 25-year term and attractive fixed
rate. The program typically has lower fees than the
SBA 504 program, and as it does not have the same

eligibility considerations as the SBA program, is con-
siderably more flexible. Unlike a SBA 504 loan, this
program can be used by not-for-profit businesses and
to refinance existing debt.

Community Reinvestment Fund Business Loan

The Community Reinvestment Fund Business Loan
program is another option on any financing project
involving primarily owner-occupied real estate or ma-
jor items of machinery and equipment. The program
is generally fashioned after the SBA 504 loan pro-
gram but with a little more flexibility at the front end,
slightly lower fees and a slightly higher interest rate.
Like the New Markets Tax Credit program, the project
must demonstrate community impact, such as job
creation and retention. These loans offer a fixed in-
terest rate with a 20-year term. This program is avail-
able when a SBA 504 loan is not an option.

For more information please contact Horizon at 513-
631-8292.

A construction project funded by HCDC using SBA 504 funds

—HGOG

Horizon Certified Development GCompany

:BA Business Loans. Made Simple





<<
  /ASCII85EncodePages false
  /AllowTransparency false
  /AutoPositionEPSFiles true
  /AutoRotatePages /None
  /Binding /Left
  /CalGrayProfile (Dot Gain 20%)
  /CalRGBProfile (sRGB IEC61966-2.1)
  /CalCMYKProfile (U.S. Web Coated \050SWOP\051 v2)
  /sRGBProfile (sRGB IEC61966-2.1)
  /CannotEmbedFontPolicy /Error
  /CompatibilityLevel 1.4
  /CompressObjects /Tags
  /CompressPages true
  /ConvertImagesToIndexed true
  /PassThroughJPEGImages true
  /CreateJDFFile false
  /CreateJobTicket false
  /DefaultRenderingIntent /Default
  /DetectBlends true
  /DetectCurves 0.0000
  /ColorConversionStrategy /CMYK
  /DoThumbnails false
  /EmbedAllFonts true
  /EmbedOpenType false
  /ParseICCProfilesInComments true
  /EmbedJobOptions true
  /DSCReportingLevel 0
  /EmitDSCWarnings false
  /EndPage -1
  /ImageMemory 1048576
  /LockDistillerParams false
  /MaxSubsetPct 100
  /Optimize true
  /OPM 1
  /ParseDSCComments true
  /ParseDSCCommentsForDocInfo true
  /PreserveCopyPage true
  /PreserveDICMYKValues true
  /PreserveEPSInfo true
  /PreserveFlatness true
  /PreserveHalftoneInfo false
  /PreserveOPIComments true
  /PreserveOverprintSettings true
  /StartPage 1
  /SubsetFonts true
  /TransferFunctionInfo /Apply
  /UCRandBGInfo /Preserve
  /UsePrologue false
  /ColorSettingsFile ()
  /AlwaysEmbed [ true
  ]
  /NeverEmbed [ true
  ]
  /AntiAliasColorImages false
  /CropColorImages true
  /ColorImageMinResolution 300
  /ColorImageMinResolutionPolicy /OK
  /DownsampleColorImages true
  /ColorImageDownsampleType /Bicubic
  /ColorImageResolution 300
  /ColorImageDepth -1
  /ColorImageMinDownsampleDepth 1
  /ColorImageDownsampleThreshold 1.50000
  /EncodeColorImages true
  /ColorImageFilter /DCTEncode
  /AutoFilterColorImages true
  /ColorImageAutoFilterStrategy /JPEG
  /ColorACSImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /ColorImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /JPEG2000ColorACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /JPEG2000ColorImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /AntiAliasGrayImages false
  /CropGrayImages true
  /GrayImageMinResolution 300
  /GrayImageMinResolutionPolicy /OK
  /DownsampleGrayImages true
  /GrayImageDownsampleType /Bicubic
  /GrayImageResolution 300
  /GrayImageDepth -1
  /GrayImageMinDownsampleDepth 2
  /GrayImageDownsampleThreshold 1.50000
  /EncodeGrayImages true
  /GrayImageFilter /DCTEncode
  /AutoFilterGrayImages true
  /GrayImageAutoFilterStrategy /JPEG
  /GrayACSImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /GrayImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /JPEG2000GrayACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /JPEG2000GrayImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /AntiAliasMonoImages false
  /CropMonoImages true
  /MonoImageMinResolution 1200
  /MonoImageMinResolutionPolicy /OK
  /DownsampleMonoImages true
  /MonoImageDownsampleType /Bicubic
  /MonoImageResolution 1200
  /MonoImageDepth -1
  /MonoImageDownsampleThreshold 1.50000
  /EncodeMonoImages true
  /MonoImageFilter /CCITTFaxEncode
  /MonoImageDict <<
    /K -1
  >>
  /AllowPSXObjects false
  /CheckCompliance [
    /None
  ]
  /PDFX1aCheck false
  /PDFX3Check false
  /PDFXCompliantPDFOnly false
  /PDFXNoTrimBoxError true
  /PDFXTrimBoxToMediaBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXSetBleedBoxToMediaBox true
  /PDFXBleedBoxToTrimBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXOutputIntentProfile ()
  /PDFXOutputConditionIdentifier ()
  /PDFXOutputCondition ()
  /PDFXRegistryName ()
  /PDFXTrapped /False

  /Description <<
    /CHS <FEFF4f7f75288fd94e9b8bbe5b9a521b5efa7684002000410064006f006200650020005000440046002065876863900275284e8e9ad88d2891cf76845370524d53705237300260a853ef4ee54f7f75280020004100630072006f0062006100740020548c002000410064006f00620065002000520065006100640065007200200035002e003000204ee553ca66f49ad87248672c676562535f00521b5efa768400200050004400460020658768633002>
    /CHT <FEFF4f7f752890194e9b8a2d7f6e5efa7acb7684002000410064006f006200650020005000440046002065874ef69069752865bc9ad854c18cea76845370524d5370523786557406300260a853ef4ee54f7f75280020004100630072006f0062006100740020548c002000410064006f00620065002000520065006100640065007200200035002e003000204ee553ca66f49ad87248672c4f86958b555f5df25efa7acb76840020005000440046002065874ef63002>
    /DAN <>
    /DEU <>
    /ESP <>
    /FRA <>
    /ITA <>
    /JPN <FEFF9ad854c18cea306a30d730ea30d730ec30b951fa529b7528002000410064006f0062006500200050004400460020658766f8306e4f5c6210306b4f7f75283057307e305930023053306e8a2d5b9a30674f5c62103055308c305f0020005000440046002030d530a130a430eb306f3001004100630072006f0062006100740020304a30883073002000410064006f00620065002000520065006100640065007200200035002e003000204ee5964d3067958b304f30533068304c3067304d307e305930023053306e8a2d5b9a306b306f30d530a930f330c8306e57cb30818fbc307f304c5fc59808306730593002>
    /KOR <FEFFc7740020c124c815c7440020c0acc6a9d558c5ec0020ace0d488c9c80020c2dcd5d80020c778c1c4c5d00020ac00c7a50020c801d569d55c002000410064006f0062006500200050004400460020bb38c11cb97c0020c791c131d569b2c8b2e4002e0020c774b807ac8c0020c791c131b41c00200050004400460020bb38c11cb2940020004100630072006f0062006100740020bc0f002000410064006f00620065002000520065006100640065007200200035002e00300020c774c0c1c5d0c11c0020c5f40020c2180020c788c2b5b2c8b2e4002e>
    /NLD (Gebruik deze instellingen om Adobe PDF-documenten te maken die zijn geoptimaliseerd voor prepress-afdrukken van hoge kwaliteit. De gemaakte PDF-documenten kunnen worden geopend met Acrobat en Adobe Reader 5.0 en hoger.)
    /NOR <>
    /PTB <>
    /SUO <>
    /SVE <>
    /ENU (Use these settings to create Adobe PDF documents best suited for high-quality prepress printing.  Created PDF documents can be opened with Acrobat and Adobe Reader 5.0 and later.)
  >>
  /Namespace [
    (Adobe)
    (Common)
    (1.0)
  ]
  /OtherNamespaces [
    <<
      /AsReaderSpreads false
      /CropImagesToFrames true
      /ErrorControl /WarnAndContinue
      /FlattenerIgnoreSpreadOverrides false
      /IncludeGuidesGrids false
      /IncludeNonPrinting false
      /IncludeSlug false
      /Namespace [
        (Adobe)
        (InDesign)
        (4.0)
      ]
      /OmitPlacedBitmaps false
      /OmitPlacedEPS false
      /OmitPlacedPDF false
      /SimulateOverprint /Legacy
    >>
    <<
      /AddBleedMarks false
      /AddColorBars false
      /AddCropMarks false
      /AddPageInfo false
      /AddRegMarks false
      /ConvertColors /ConvertToCMYK
      /DestinationProfileName ()
      /DestinationProfileSelector /DocumentCMYK
      /Downsample16BitImages true
      /FlattenerPreset <<
        /PresetSelector /MediumResolution
      >>
      /FormElements false
      /GenerateStructure false
      /IncludeBookmarks false
      /IncludeHyperlinks false
      /IncludeInteractive false
      /IncludeLayers false
      /IncludeProfiles false
      /MultimediaHandling /UseObjectSettings
      /Namespace [
        (Adobe)
        (CreativeSuite)
        (2.0)
      ]
      /PDFXOutputIntentProfileSelector /DocumentCMYK
      /PreserveEditing true
      /UntaggedCMYKHandling /LeaveUntagged
      /UntaggedRGBHandling /UseDocumentProfile
      /UseDocumentBleed false
    >>
  ]
>> setdistillerparams
<<
  /HWResolution [2400 2400]
  /PageSize [612.000 792.000]
>> setpagedevice




